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Information gathered   December 30, 2013 –January 3, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN milk production for November, according to 
Dairy Australia, was 2.9% lower than November 2012.  The 
state changes from a year earlier are:  New South Wales, -5.6%; 
Victoria, -2.3%; Queensland -9.1%; South Australia -4.6%; 
Western Australia -3.6%; and Tasmania -0.6%.  July to date to-
tals show Australia down 3.9% with all states below the previous 
year’s production.  Weather continues to be favorable for milk 
production with hopes of closing the production season with 
stronger production totals than last year.  Most favorable esti-
mates, given good weather, still peg Australia’s production to be 
1-2% below last year.  Market activity was very light over the 
last fortnight, due to the yearend holidays.  Dairy product prices 
have held mostly steady with some underlying firmness seen in 
skim and whole milk powders.  Supplies for most dairy products 
are tight through the first quarter of 2014.  Chinese buyers ap-
pear to be on the verge of purchasing Australia’s largest private-
ly-owned milk supplier.  Other Australian dairy assets have also 
become targets of possible purchase by Chinese buyers as China 
looks to expand dairy operations.     NEW ZEALAND milk pro-
duction continues to pace itself above last year’s levels by nearly 
6%.  The close of the current season should see milk production 
well above last year’s drought stricken finish.  The dairy herd in 
New Zealand has rebounded from last year’s drought with Statis-
tics New Zealand pegging the dairy herd at 6.6 million head, up 
27% from 2006.  Other livestock numbers showed slight de-
clines in 2013, an indication that conversion to dairy operations 
is ongoing.  Market activity over the yearend holiday period has 
been light and prices have held mostly steady.  Dairy product 
supplies are viewed as tight with a majority of first quarter pro-
duction committed.  News reports out of China, indicating new 
regulations imposed by China’s Food and Drug Administration 
may limit domestic milk powder supplies, are giving the dairy 
markets a firm undertone.  The situation in China has increased 
buying focus on New Zealand’s remaining available supplies.  
One contact indicated current dairy demand is contingent on 
what China will do.  The GDT auction has taken an extra week 
hiatus over the holiday period and will conduct the first auction 
event of 2014 on January 7. 
 
 
BUTTER:  Oceania butter prices and markets are mostly steady.  
Butter production is mixed with production seasonally active in 
Australia, while New Zealand production is below year ago lev-
els as manufacturers focus on whole milk powder production, 
which pulls cream away from churns.  Supplies are fairly tight 
going into the New Year with good export interest coming from 
Russia, North Africa and the Middle East.  Current market activ-
ity is limited with most buyers on holiday.  The price ranges for 
butter have been fairly significant in 2013, representative of a 
two tiered market, with the span between the high and low price 
ranging from $750-$1,000 for a majority of the year.  The low 
price for 2013 was $3,000 recorded in early January; the high 
price of $5,000 was recorded in April and late December. 
                                                       
82% BUTTERFAT:                         3,700 - 5,000            
 

SKIM MILK POWDER (SMP):  The Oceania SMP prices 
were steady in a firm market.  Production is active and holding 
steady with recent weeks.  Many market participants were on 
holiday and trading was light. As Quarter 1 starts, traders are 
indicating that the books are mostly filled and sales have been 
good.  Strong global demand continues to be the main story go-
ing into 2014.  Prices in 2013 spiked in April to the yearly high 
of $6,325/MT, with the low price of $3,250/MT registered last 
January.  Prices in the 3Q and 4Q ranged mostly $4,200-$4,900/
MT. 
 
1.25% BUTTERFAT:                                      4,450 - 5,100           
 
 
CHEDDAR CHEESE:  Cheddar cheese prices held steady in 
light trading over the holiday period.  Domestic demand was 
seasonally good in Australia.  Production continues to be at re-
duced levels as milk is being pulled away from vats to the more 
lucrative production of whole milk powder.  Supplies remain 
tight with most supplies committed in Q1 following recent com-
pleted negotiations with Japan.  Prices in the second half of 2013 
mostly ranged between $4,200-$4,700/MT.   
                                                                  
39% MAXIMUM MOISTURE:                  4,500 - 5,300  
 
           
WHOLE MILK POWDER (WMP):  Prices for WMP were 
steady to firm within the range.  Trading activity was light with 
many participants on various yearend holidays.  Production is 
active as manufacturers are focused on channeling as much milk 
as possible to WMP production, due to the increased margins.  
Supplies are tight with most stocks for the first quarter of 2014 
committed.  China continues to be the largest buyer and key fac-
tor in Oceania’s WMP market.  Prices in 2013 registered signifi-
cant increases in April and registered the high price for the year 
at $6,300/MT.  Prices in the second half of the year ranged 
mostly between $4,650-$5,350/MT.   
 
26% BUTTERFAT:                            4,875 - 5,400           
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